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ft*#, ^IMK, 12, 2002/3TTHT^ 21, 1924 

NEW DELHI, FRIDAY, JULY 12, 2002/ASADHA 21,1924 


HKifta vft'iRi afri WWi n'rtf 

12 ^5^, 2002 

(ftrPrwr) a r faPiHH, 1956 hrt ii % 3i4to virc rw; uroiSNr ftofti* % 

Pi^i4> nit 3ifaf*aii ^rnl an^T 

man. 732(31).—3 tR Jf^T (w4 5*1% ^ if 

ftfe) % % *rto JTfrfPrM 3 rr%r jrfrf^fcr sik (sr# 

5*1% % RR 4 PlR^l) % rfc^hlc^H Pl^lcfc % 

drchic^H H)i4hiq 1H) Pl^lH) ^ JIM W3R % 3TTRR R* %k 12 t 17 RRf 2001 ^ 
sri 4niRia %t PffteFT 4 f%4 r 4 kitemf, sir jr^t 
^t^trrh fkftef m rtPr; jrtPt ft4tzf % 3 pir m, rtjtM 4 Pi Hfafad arpRpmrTRfi 

%t3lTR%t4t: 

i) MRld f4^l%i m ^TTefr ^1 TRR%3f d^JRIIeft 4 WP%T PRl4 chl^ldd) 
Pr^i+ % ^r^#i %t rr f ?wt msf44t % 144^4 % 3 R%t rrt 3t4%tt 
fMTOT^feR^Trf%n, 

ii) 27 2001 %t 3TRT)fad %t te 4 ^eTTerf % f%3^TcT 3lk 

jrfrri^rf^r %r «R%t 44 rr ?rtt sr% fr4f rr f4#r rr 4 % Jif4 w rr4 

35T JRM RRRT, 

iii) Rrcrf%% m RRf^ta tai% rjt srjsrut f%4 fadi «bi4m<rw> P%<h> %t *nff, 

iv) 3]H<wdsb<ui/R^4)4)<ui 43 jr 4^ %1 4mr *r rr 4 % fen?; 14 

3RRR 2001 %t mflRl'4f £RT ^eIT% R$ 4 3TWM £RT %k 5*l4 

tflpR l44 k «bl4Mle1H) Pf^TR) %1 3]q<?^ RRRI, 

V) RT3jf%% % Pr44i %t aRT^fdRT, 


2214 01/2002 


(1) 
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vi) toto # ftor! % tofOT # if ftitoftto ftRR to m\ s^icht 
ftto toftr thH if ftcH«T, 

vii) to#1 ton%fttoTTTsr-ftft#%toftotof#1 to i 

2 . il jrf^ ^rf^r (ftftor) arfato, 1956 (to towT^ 

"jRTf^-3Tf^m" % ^T if ftftft) #1 KfTTT 11 % toft % TTT# to 

(to toi WTtotot to M % ?to f#to) to tote 03 fttoe 2001 #to 
•^=mi 3 # T?? c bK u i % fto to to 1% % <|>jr^R ttt §Eito 

T>lto||# if 3#rcftcffl3Tf # 3IHT toft ^mf Tit ^TR if to §er TIT# to to 
to 3Tf#to tof f^T TTTTT toft I TTT# to # ^RT to to to toftr # 15 
ft# % #cK T>k u l TcU#! {jT'-ll TIT ^HTI 3 tTT JT^JcT TI# to totSrTT to "to tofc, *lft 

3. tottotototoTT 13 toto 2001 Tift# to 10 ft# 

tit wr ton 3fft ww^i 19 ftton; 2001 to mnft# to tot ttt# % nft 
3TTR 3rR JTT^rf ftlTT I 4ft 4 toftm ?R # T^TTF? ft# TT# TIT # 3RRTe toll I 

z^m, ■mnft# # w tit mm 3ttm«t fett to % # ^rto tit 
05 toe 2001 Til JTTR to OT I OTTTTrl,, TTT# to # ST^to TT, 

19 toe 2001 toftoTTW# I 

4. *TTJTft# % H l ^Pl^ l ^n fton % TRTTTT TIT# to # 3T^T, T« W # 

ftoffto torn 19.11.2001 #1 Tim, # w ^rto if toe ^ 1 

% #TFT, fttorT TeTM fttolto ^ #ft % d'lft to ftoTR 

toftTR# efTT #^T ftlTT I 

5 . totttt;, tor 29 to; 2001 % nr stct, msft# tot ot# ^ttt to to 
% to to Tto# TT to T^T #1, to to #1 3#f#T to, to 3TT HT #1 
to# !5ft##toto#toiftoJreTtoOTto i 

6. otttt^ to to ft to toto 05 fttoe 2001 # nr sttt, *mrft# # toto 
totoT to to to JT^tor to # to 14 fttore 2001 #1 tor tot 
to#lton#20ft#TiTTmTto^to#^^Tto i tormsiftto 

to #1 3TFOTTI toftOT ^ ftft 3 tTT # n^ton ift 3: 1^ 

ttoTuftriTT i t?ott^ ?to, toertoil fttoe2001 %TTOTfto 
to w #1 ^to I5 tol^e i if, ■hi to# ^ 20 fttoe 2001 em wt 

^H^rftor 1 
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7. mfo, to % tot 3 ti m 20 ftorc 2001 % rr &rt fto to 

aronmnsR to to, aw - maftot to Rtt 1 5 to 2002 Rtf Rtf rr? 
3T^T 3TO JTRJR fto I 3RR toto R^, ^1^ % 3R2RT RRT RURTCR 

ch T ^ i ^ ' ftorR; tot to Rtf to r « % w toto ir to # 
HR j topr fto i toft totot % ftor) Rtf rrrmrt tjj ^PtoR rrr ft fto 
R^tofftRT I RRRRTC, Rtf JMetf Rtf tto R*tf RRT RRRto tf 

RMtotof Rtf toftfto to ft fftR RRTWTR^ 3RTR to ft ffttf RR> RTR RR 
RRRRRTRfftRTRRT I 


8. d R reR T R , toftto, Hto26 to2002ft tomm, 

RTR R ftto Rtf JRTR^IIR tjfRRT ft RftRRR % Wf RT totfftfcT tot Rtf 
ar y t i eRn to, 2000-2001 ft fto toto ftfto R toto, ^toto into Rtf 
fto Rftt, R$ JFnt^Trf to Rtf ton 4 fft totfR RTRRI RRRRfR, RRRfttf ft 
ttffftR MTRTR tf fttorT fttoltf RTCT toft 4ft fftRTRtof Rtf ft^F fftlT RRT RT 
to ton T dR> ftftMi Rtf f tf ffi R Roft m toftft slRT R^ftf^R toft ft 3TRRTC 
RoFRftR Rtf RR^tRRi Rtf JTRTcTRRR RRItf 3=jT^ 33-]R!dHI Rolcf JRRR R^ft % ffttf 
5RR 331 Rttt RR f, toft H to tf* Rftotf ftft 3RTR to ft to RR^C ft 
toftl 4t R$ toft RRft 1toft ^IRRI? Rtf RiftoiR RfRRT RtocTR t I 

9. HR RC, ^txjR^ ft RtosT 22 3R^eT 2002 ft to RR 5RT tot ftto JR^T Rtf 
toft totor ?r % 3R ftfft rr tor to toft toft toftftRRTftt Rtf 
Rtof^TR fto RT I ?R#r, 3RR R 1 ^ RR nfolldH to RR, R? to RRT1 

^ toto % ftto RflR RRRR RRT# ^JRRT # RfcdfecT 
3TtotoT3R totof R^T toT f I RR to RRT RT RWPWl ^ ^RRf 

R3t torfetor fto to Ito I :- 




RqFRto RR tor RRdTto k> to RTto RTWT tot^TR 'dlRl^R to 
R^Rcrm^rt i 

RRR^R : 

(R^) RRR RRTRR R to to/R to to Rto RRTR % SRpffRRR 


(7?) <d!d 


% jrtolRRT 


Rtof t toRR 3^to-RRfto tot toto i 
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(iii) ^<*11 ^lfi?4 i% <Wfe! 

qraft# % m mb t, (Rra sfk stt- 

i$m) 1992 % 3mft hi % swft % mm w 

i 

(iv) JTtJTFT ?T^ *Tp ^ 7 I xr RT ^ t t^T 

WI fllMlft $ tt^ct % *T!WT ^ M 

M ^r I kFTCFft f^fFT =fft faWT, JP^feRf <RT M ^ 

r^nr % fen?; JrrTTfcTZTf/^W % 3T«T«ft^r ^TT ^Trf^ I 

(V) TR^kkr 3^T ^RFft % «JhK «Rt 3ft t HSf^ 3>T 3v*ft 

(Vi) ^ JfiftfT *kTT t ^tFTeff ft ^fTeTR t<J T&ff foft ^1% Mt 3ft 
M ft ^5TRT 3$ f^Fv<Tr 3T I ft fftf^PP ^1 <=fclc1l°lfk % <*kM R 

FFTeft^^w^wrjnsjfl3$fM i ftft ^?<eM ft ftftk fawft 
fftfort i 

w% -fan ft 3ikfa % wm ^ foft *nft ftg jpmeft 3ft 

^WlPqfl TOT ^Ml^rf TOT ^HTlft I 

(vii) w^i 3ft 3* '^Prf^^RT 3*ft 3ft t fft; ^ftt ?n(W 3ft *rcjcft 

^<Vt41 ft" =R eft 'Sffift t 'SW 33) fft) yiPtolft f^RTft e til^Mld < +> Pill'S 
Hpnlcin f 1TRT 3ft^rH33 3$ 33; ftkfl 31T3T I t?)<£l <3 Hi 33 
3ftfyr3'JM McWft4 ft nfcl^fl *ftRl % ?fk 31 3$f B'HRI Hlf&ft I 

(Viii) 3ft ■^Pi e i]4o: 3ft j i j hi nrM<m3><ft ftjj ^3Fft ft> 

aro re ft (zMkrc) 3ft 33 ft % srcft 33RifftR Mr 

^rt 'grM 3jk ^ft w4f ~m msrM ^ft ^kr % tom ^^ u i 

(ix) WTR Wl?& ^ ^tM 3^qieH| ^ 

3RT Pleif^d *5! I 

(x) ftkKFft +k*n£ % 3rmR ^ ftkkm w4f % w ftg ^Mikw 

i ^M^^WRT <|WikT ^ft WH\ ^ 
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(xi) T^ hh^M 3ft 33 7jfftfft3<T 3*ft 3?T TTcTTF ft! t fft> 3efTeff 3ft ftt* ft $ 3 ; 

Jlkfe^i ^hRi^m ft eft 'flitft ^ 3fft 5 ^ 33T7T33 *i e Jl < jbo fft>3T ^iril 

t, 3ffta7ft&35n 

(xii) 3T3faf3 3T33T k°335TIt 3ft 55fft 3ft %3ft ft leT^ pT 3313 
3ftft, ftk 33 3eTTcft # ftft WTlft ft 3T3ftfft3 ftl I ft irfft 3ftwft 
3ifaftfft3 3ftft i 

(xiii) wftNr 3ft 35 7jfftfft33 33ft 3ft 7T3TT5 ft t fft fftwft ft) W33T 
ft 3Tfte 8 3TW 1995 % 3fftj3 ft. 3TT^q^3^/3eT%3^/ 
3^37^/2990/95 ft ft 3ft 13^3^^ 33Tft^ I 

(xiv) TJcRrftsj msftft % Trrtta 2 1999 % ftftnf 3 ft 3jfHeHi 33 ft % 

fen* w 33iftft ftk ijft 33tw ft 37-jftfftr ft 

fftfcft V&m ftftt ftft35 3fftft fft 77373 ^J333 ft^TTTft 33lft 

77^ft t I 

(XV) 3^k 3 ft 1999-2000 33 2000-2001 ftg fftft^T fftftft % ^snft ft) 
3T33T3T3T ftg TfeftsR 3ft ft73T33T ft<J $*3 3533 33lftft, toft 
3733TeT3T ftfa^SR 3ft 3fJP33T ft: 3333 3$ 3ft 3ft) $ I 

(xvi) wfftft ft 3ift7sr 9 ^3 1997 % 3ta ft. 13 % 

ftftqftf % 37^7717 ft iru^3;3>' 3ft H3HH33 «Hlft J ll I 

(xvii) ^ft3^3il4md3fft'^?I35 3ft ^33 33ft %feT3;gftT 3^33 3dlft J ll I 

(xviii) ^ft337^ ^ 3ft 2000-2001 3ft 2001-2002 ft fftrft 3ft 

ftft^pftr 3JT 37^7TeT3 333T 3Tftft I 

(Xix) 3^77ft3 WJ 33 77373f ft fft^5 33twft 33Nft 3ft 3nft 3T^ft ft 

3JT3^133 fftft^33 ft fftwft ft jrfft 3T33T 333 JT^rT 3i^ft ft 3R73)3r 7ft I 

(XX) fftl+133 3fftfft 77333 3e7Teft 5TO 11 TTftfft 37 333 33Z7T: 

fftftT13ft ft f^T ft 3ft 11 ft7-7737ftf 33 3fftfftfftr33?Tft ft fcTC; TTfftfft 33 
^3ft33 fft3T 3JT3T 3Tf^3; I 
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(xxi) 3ft aiaraWHI toRT fftRT % to 3TOT % 33TT3T 3fcft ^ 3R3 

33Tft3ft^ntotl 

(xxii) *jjftto 3 ft PiSlm-to; ftoTroftt 3ft 3to to 3ito 

333fto to 3 ft wm 3t 1 1 

(xxiii) 3Ttof3 TOT, 3ft33 mmR, 33ft3 (^$?R) RT3R, 3lto 3ft fftM 
33 3Rfto tot3 3ft *ft 3fTO to ^ ^cTTcff % 3ft 

3qifc1c£t ft yNK cTT% 3^ 'ft'U foJTTT 'JlHI ^Tf^l 

(xxiv) ft toftfti 3ft TOT 3ft33 fttotoT ^into / 

mm % to fttf%3T ftof 3ft TO TO 3lto / 3ft 3?TO 3ft tot 

3Tfto 

(XXV) 3ft W3T fato ^TrTF to fto f ft 3Tfto JT3TC ^JcT to ^ 

TOTF^t fl 

(xxvi) TpRtor 3 ft ^tew tor qqfci4f 3 ft to to toj to to 3Rft % 

for ^to<S<frl3 r % #T ft tot to fttM 3ft ^T: Plfto to ^t 

^TcTtotl 

(xxvii) 3F 1?tr to t toto toto 3ft toft to fftftto % to ftto 

^RT3ft 3ft TTTto 3ft 3TT3;, to-toto, 1956 3ft 31TT 23 % toft 
^4lq-S3v<. u l to? 3ft q^rft % fft<< 3 >h 4) tojpjqH, 1956 3ft 
3TTT 433 to 434 % STfflTT fttom 33tof|3T 3ft to; I 

(xxviii) TRTrto 3 ft tot 10.00 to? 3. % toK ?ra % ftotot ft ftoto % 
3 tr tof 3 ft #3 tot to 3^3 tot toft?; ton; *tot 
to^to to 3 tot "■^r" ftito stof ft to? town toftor 
ftoii3 ftto3 *tot tor 3 trt to torror TO3 tom % 333 to 

1^; ftotot 3T Jtor 3ft toT3i33 33T3TI 33^3 3ft tolto fftfto 33 

ftom to%fto^^ torofttfft3rto3ftftt wtoli 

(xxix) 33^rft3f ^ft 3tft 3 ft fftto 35ftt ^ tqctV 3iidR3i SKI 3TRTR3T 

torto 3i tot toito ^t to srcr ^tof totoT ^:totcT 

3to3Ttol 
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(xxx) TO tt+TO wTOr to ^3 i#i TOTO siMQ 
TOsrTOjTTOtarTOtTO^i 

TO T3cRT#sr PinfciRsid ^ Pm TOTO TO anapwrarai 

t- 


(1 )TOtr ^ aik TOTOr TOfTO TO §r TOsrt tfTOT3Tfc 

(2)R*UHTO / 3TTOT / «hl4md$ PlTOd) ^ ^ITO 3#TOIT 4 TOT 
^llTOd l TJRT W(^ 3jk RrTO % RTRfTO HfWd 3TT TOl 
TOldl WT^TfTOT 


(xxxi) ReRrTO 5RT 3TWft 3TT if TO 3flTOit % SffTO TO JlfTOl 3 
^pTR TO TO eft 3TTTOTOT t TO TOTO 4 TO JtTOt?T TOTO 
T^feTOJ f 3ft jrjttTO toTO % TORT TO fTO TOTOff TOro TO 
^pf % TO 4 <*>l"^4l ^TOT^T^f / TOTfei 
§r TOiTOt (TO) % to i£Rr TO TOy; i 


(xxxii) u«kTO TO> TO 4r 3rk spjTO ^ toto ^ TOf jtTOttt 

TO jpTO ^tr TO toTO TOri %to TO toTO toft to 
TO*^^* nRTTOy;i 


(xxxiii) r^rTO ^ y.+H^'d ftTO frttt 4 ^rr ^ ^ ^ TOr $r 

^TORft5^4f tTOt^ftTO^TTOFf toIi TO 
RTOt ^ TO 'jfr t? TOTO jTOt tot ^r tot TO TOr 3rk 
TO % TO fTOR ^^TT ^TtTO I 


10. riTO TO TOt t ft rTOTO TOTO ^ TOTOt % rrr TOTO srt fTO TO 
^ 3TRWRT TO R 3RTRRT R?T 11 RF TO RRRT ^fl J ld t f% Rl»Rl4l 4 % 

TO^t jrTO 4 TOfTO TOTO m fTOr ftTO jttrTO t TOTO % 

tttTO 10 ^TO 2000 % TOt R. RR y.TO-11/RRd y,tf ^TO^3TR-02/2000 
% 3rfTOm 4 11 cr^tt: t3^rt#3t ^4 jRpa’ ■ MU||< ^ 4 RTRRT TO frtctt 

^Joqq^Rf % Rd^RR 11 ! ^Tt ^JRR % feTR TOTcTT^R TO'TR ftR ^4 R^TIHdl 3^ 

y.eHH^'d % ftrr sfk / ^tt ^rrafTO % f^rTOf % fTOs =t)i4 ^ tt^rTO % 

TOrTO4i am TO 3m ^ rTO 4 TOm r TOm tt^rtTO % 

TOTOff / H^ldfri <l c h c b< H^lM 3 ^ 4 H%TT ^R^, ^TT 3 iPidl 4 

^TO tTO w TO k TOt ^ RmTO srt fTO 41 jtm ^5t TO t i 
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11. toto^^TOWtosRTOq^TOTO^toTTOTftto TOrltorTOf to 
fto TOT toll TIT# if to tog fTO TO fTO«r % totof R 
wW to ^rto totto to sft towTO to tot 11 r^t:, msrfTOr %, 

torto 17 ^2002 %TOSRT, RT ^farT fto f% toTO £RT 

to TO-TOte 26 TO 2002 5TCT TOT Pto TOf % TORTO % TO? if 
SRT fTO TO RTO Rt TOTOTOTO TOT TO, HwRm), rTO % tof sjfc 
MRf^Mf^ ^ ff if, % fto ^tcT tonf ^ to % to to?: ^ ton, 
to# tot to rt TOfto tot torfTO ?t ton i 

12. tort % to ^ tor, % tort to mm 4>i4hmr ftonn 

# ^ ftto to toft TOtot tot f^ to tw toTOTO 

TOFT tof RT TOjnTTO to f, f% fttoT ftTO # TOfTO TO toTTOrtof Rf 

TOtonr sr tor to t, fa MfTO fTOto srcr toto ^ TOfa? toto if 
to fTOt to t, fa tonro fato Rt to^r to % to; tot sto to TO 
f to^fatoftTOstonTORt toftoti toft to ftftto tofa 
to to to TO 500 cTrar ?. sft TOifft ft tot toto TOto ^ 
JRTTORT TOT# ftt fa# if TO T? ftt? TO fa *T>l!?d ^to 4 l ^t TO# ft dR^I 
ftfaTOR TO 3TOR to tl 'ft fa ft Rift fa. &HI fa 2 ? TO TFT $ I 

i 

13. TOft, TORT? TO? TO ftft to fa W^T % toPfR-TTOT if TOfafn TOTOT 

tttotot? TO 11 to to TOT fTOf Ft tort t fa hTO 2001 if fa# to 
toTOt % fato ftfann % sFgm if, TOfftfR totot tottor to % to 
TOtor ft 14 TOrtof % fto mnfaft sjtt to ft tor TOtorftof tor ftt TO 
1 1 wit to tor t f% ito-tofTO ^t «ro 8 % TO? TOTO % TOtt % 
sro^, 20 2002 ^t arf^jto tor 3T^to ^ TOtTO to 5 ^, tm?cM 

wit arm toTOWRT^T^TOTto^f 1 toto ^ ^TOt jnm?FT, to 
R TOWT TOT, ^TOT FlTO, TO ^t TO *it TORT, Pi tod fTOto to 
3TO ^tof FTTT TOTTeTT ^TT T?T f I RT% 3TtoRT, ftTO TOT $ t TOto ^ 

TOTO % 3T^to % to TOiTO) TOtot ^t ^ ^t ti Prtorr 
ftoto m wto ^t PtfTO % ^rtor 4 Pto ^tt # t to tot^ 
tototo % toroto^rf 50 , 000 /- ?. jTO ^t tor to TO t fcr 

fid I'M toTOt 23 cTRST fTO to ^ I fTOfTO TOFlf ^ 3ToTOT TOtof % 
to TO toto tof toTOto % 3TSRT FRT 25,000 ?. TO TOFT ^tRR 
TTto^ i TO TOttoi 3TWT ^ TOro to % RTO ^t toTT ^t ^t TOt 1 1 

R7% TOTOT, ^toto ^ ^T ^ to ^ toto JRTOTO to TOIT 11 
TTOT TTtof^ % to ^TT^to tot Sf7t *ft FPI TOf to TOT 11 TOto % TORT 
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m nrate % fftM an wa a te te, afk aft ftaffta aatetel ft 
Rate teteM k ?tea % kaa ft tertefftM ark mute ft> 
draRRM Rtear ft Riamft jtm 1 1 Mm Rftrft ft? aRpR, Rrhi 4) ana 
aft ^l^uilcfl ftt iM % ate 8 arw 1995 ft> ate ft. 

^i^y.H31T^/'ycn^kWro^/2990/95 % aajRR # I ftPRlftt tea ftte£ 

ft f^TeT aT$4 Ram aftte 33T afa aftf MI 1 1 fttete te RrqZR cR ft 
f^RR tl lift'd 5ftT JIRT aftaa ^Hte) aft ^ arrteft ft - 

tear / mRhi^i 5 rtkr?r aft T^dM Rate tea gft teffta aftf ter f te: 
wftftf ft ^ftte ftteftf aft araa teft aftaa fttete anaate ararcraite 
teftterf^teteateaftawteaftafth 
te araia^ aftte at Rtea ft waft aft Rftft te 1 1 

14. aafia te te wr ft tete 3 ft team f fft aa te fti aalte 

tthr te aftR-terRaa, a^tear aft aa-RRrftf % aateft ark awte %Rteff 
% RFrteR 44 ate 4 3RRRTT?Ttl 5R% HR»IIHWa taH3? ^ateN 

aft aRte te tear ateate ft. Rtete aa team tear ^an t i a? ft 
ftew t R> aft tefte aatete ft Rate Rteiaft te atef 44 
state1 RrR iJ<ttH^k % te; T3cRT#5T aft 34 -RM ark Rite % Rteff eri 
atete fiR ate aw arftew ften ifft ate ftem t f% mtete % 
tefff aa ai^Hicn ^an ft f% te teisRrte 2001-02 fta; Rter Rte a* 
RaRateftj ar^teftera|3nf, RRtea>teftte te%Raftte 3 aRfftft 
% ar^TR aft 3 ft TRfk f% % temddi Rte^r aft % Rate 
Ri^idft afk skt % ariRi ^k % Rte ark aatepft 4 
a^Rra Rfft ft 3R% arftRt a^rRrte a^ft R to w 1 1 

15. wte^^tf^4?aTRmt^R^xw^aft^aikfte^R^ 
a^ft %te; aik 3 ^ ^PiRaa arrft % te; f% % tea?R temar ^fft 
% ar^RR te te t aik f% Rteaft arr fla 5k RnrRr Tf ¥idT armT t pr 

- ,-r-.-.. rs T\ *v ic 

4414 T3R 3fR ? | 

16. msrte 4^ ^Rter arrft % te; artete t f% rrrNt aft ymtef ark 

atenf tew te^f tR ^r a^ tetlMchdfa ft % Ra 4T ?rfftfcr 

JRTR siel RaT Rft 'STlft f I 4F ^Rraa 3Rft fti Rr ffti ft oqqR^rt 

l^R fttft t, teaftt ftefft fftRrjpf Rfft ft te te R ftarr f 

W4ar % w R 3mf% aRft aft a na Wdi ^ 1 ag ffiRad aRft ftr Rrtr 
TT^rft^ ft ^aR^d ^ir ?tft t, a? arwaar t R vm afR tte^ ^rffta Rrjaa 
ftti 

VOMW 002_-2_ 
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17. eqrc # ^ §q; 3 ^: ^ mfhg- 30 1993 

T^.3Tl. 573 % ^ Tfta (f^Riff) 

1956 ^ «trt lisfhc qmW 3 #Prh , 1992 ^ *m 4(3) % 3i#f 

^ JRrl TTfelt 43 JRfr ^ 3rR 5^T qfr E,rf^fiR I 

12 2002 3lk?Tr#^i 

TPft '¥lfol41 35T JRUT 4^ 3lk ^fsqf <$[ efi^ % fc^ ?ft WWTO 
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SECURITIES AND EXCHANGE BOARD OF INDIA 
NOTIFICATION 

Mumbai, the 12th July, 2002 

Order U/S11 of the Securities Contracts (Regulation) Act, 1956 Superseding the Board of Directors of the 
Uttar Pradesh Stock Exchange Association Ltd 

S.0.732(E). jfiased on the correspondence received from the Public Representatives 
on the Board of the Uttar Pradesh Stock Exchange (hereinafter referred to as “UPSE”) the 
then Nominee Director of the Securities and Exchange Board of India (hereinafter 
referred to as “SEBI”) on the Board of UPSE and the then Executive Director of UPSE 
and based on the observations made in the inspection report of UPSE conducted by SEBI 
from March 12-17, 2001, the compliance reports and monthly development reports 
submitted by the UPSE, SEBI had conducted an enquiry into the following irregularities: 

(i) Interference from the elected directors and brokers in the functioning of the 
exchange making it difficult for the Executive Director (ED) to function as 
required under the bye laws of the exchange and SEBI directives, 

(ii) Unruly behaviour of the brokers in the Board meeting held on July 27, 2001 and 
attempt to threaten and restrain the Public Representative Director from 
discharging their functions, 

(iii) Process of recruitment of ED without following the guidelines issued by SEBI, 

(iv) Non attendance by the President and restraining the ED from attending the 
meeting convened by SEBI on August 14, 2001 to discuss the plan of each 
exchange for Demutualization/ corporatisation, 

(v) Non compliance of SEBI directives, 

(vi) Delay in considering the inspection report and forwarding the compliance report 
with reference to violation of SEBI directives. 
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(vii) Board meeting not conducted as per rules and bye laws of UPSE. 

2 Thereafter SEBI issued a notice dated September 03, 2001 under Section 11 of the 
Securities Contracts (Regulation) Act, 1956 (hereinafter referred to as SCRA) upon 
the Governing Board of the UPSE (here after referred to as “the Governing Board”) 
advising them to show cause as to why the Governing Board should not be 
superseded in view of the above mentioned instances of mismanagement and 
irregularities in the functioning of the exchange. The Governing Board was called 
upon to submit their reply to the show cause notice within 15 days from the date of 
the receipt of the notice and indicate their preference for a personal hearing, if they so 
desired. 

3 The Governing Board vide their letter dated September 13, 2001 sought time of 10 
days to submit the reply and thereafter submitted their reply to the show cause to 
SEBI on September 19, 2001. The Board also sought an opportunity to be heard in 
person. An opportunity of hearing before the Chairman, SEBI, was granted to the 
President, Vice-President and two members of the Board on November 05, 2001. 
Subsequently, upon request of the Governing Board, the hearing was fixed on 
November 19, 2001. 

4 The President, Vice-President and two elected directors of the Governing Board 
besides SEBI Nominee Director attended the hearing before the Chairman, SEBI on 
19.11.2001. In the course of hearing, the elected broker directors refuted the various 
allegations raised against the Board. 

5 Thereafter, vide letter dated November 29, 2001, SEBI forwarded the documents 
relied upon by it for issuing the show cause notice, to the Governing Board, and 
sought their submissions in regard to the same within 15 days of the receipt of the 
said letter 

6 Subsequently, the Governing Board, vide their letter dated December 05, 2001, 
sought for certain clarifications from SEBI and also requested for extension of time of 
20 days from the date of their Board meeting scheduled on December 14, 2001 to 
make their submissions. Although SEBI provided the necessary clarifications to the 
Board, the request for extension of time for submission of the reply was denied. 
Subsequently however, pursuant to a further request for extension of time made vide 
letter dated December 11,2001, SEBI granted time until December 20, 2001. 

7 However as the submissions made by the Governing Board vide their letter December 
20, 2001 found to be unsatisfactory, the Chairman, SEBI granted another opportunity 
of hearing to the Board on March 15, 2002. On the said date, the President and the 
Officiating Executive Director of UPSE appeared on behalf of the Governing Board 
before the Chairman and made their submissions. They requested for additional time 
for compliance with the directions of SEBI. Accordingly UPSE^was granted time of 
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one month to take corrective measures to stabilise the trading system and rectify the 
irregularities in the exchange. 

8 Thereafter, SEBI, vide its letter dated March 26 th 2002 called upon the UPSE to inter 
alia comply with the conditions imposed at the time of renewal of recognition granted 
to the UPSE, observations in the inspection report for 2000-2001, stabilizing the 
trading system, certifying that activities such as unauthorized carry forward 
transactions, interference by the elected directors in the day-to-day administration of 
the exchange had been stopped and steps have been taken to appoint, Executive 
Director and operationalise the SGF of the exchange as per the scheme approved by 
SEBI and submit a compliance report, failing which SEBI would be constrained to 
take such measures as it deems fit including supersession of UPSE. 

9 Thereupon, UPSE vide their letter dated April 22, 2002 submitted their report which 
allegedly detailed the manner in which they had rectified the irregularities. However, 
on perusal of the said report it is observed that UPSE have not rectified many of the 
irregularities mentioned in the show cause notice with the directives of SEBI. It was 
observed that SEBI has issued the following directions to UPSE:- 

(i) The exchange is advised to hold the Annual General Meeting within the 
stipulated period. 

(ii) The Exchange should vigorously follow with the members for: 

(a) submission of the statement regarding engagement/ non¬ 
engagement in other business. 

(b) for submission of information for broker database. 

(iii) The Exchange should ensure that its member brokers get their sub-brokers 
registered with SEBI, before starting their dealings with them in 
accordance with provisions of Chapter III of SEBI (Stock Brokers and Sub 
Brokers) Regulations 1992. 

(iv) Access to the software program (for calculation of margin) is not restricted 
making the system vulnerable to unauthorized changes. Changes in 
parameters should be made only after proper documentation through 
sanction from competent authority. The Surveillance department should be 
subjected to systems/ EDP audit to plug the discrepancies in the control, 
systems and operations. 

(v) The Exchange is advised to follow the practice of immediately storming the 
trading of members who do not Dav ud the margin in time. 

(vi) It appears that the cheques collected toward margin paym^n) in,some cases 
were not deposited in the bank. The Exchange did hot furnish any 
clarification on these cases during the period of inspection. Such instances 
have serious implication. The Exchange should specifically explain these 
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instances and ensure to implement i. prr-cr system for timely collection of 
margin in all due cases. 

(vii) The Exchange is advised to ensure that all penalties are recovered from 
members unless waived by appropriate competent authority which should 
include the Executive Director. The waiver of small amounts should not 
emerge as an accepted policy at the Exchange. 

(viii) The Exchange must discharge its responsibility of authenticating the 
turnover of its members for calculation of fee diligently and ensure timely 
remittance of fee to SEBI by all members. 

(ix) UPSE should examine listing compliance of companies trading which were 
suspended in other exchanges. 

(x) There should be predetermined criteria for selec'--\! members tor 
inspection on basis of surveillance action. The possibility of arbitrariness 
and susceptibility to misuse should be minimised. 

(xi) The Exchange is advised to ensure that bank gu, .uv on behalf of 
brokers are taken in the proper format and are renewed dundy, if required. 

(xii) The Exchange shall take immediate measures to stop the oi.iciice of unofficial 
carry forward of transactions, and impose deterrent puni'diment to the brokers 
who have been involved in such trades. 

(xiii) The exchange is advised to ensure that the surveillance set-up is as specified 
in SEBI circular no. IEMI/LKS/MI/2990/95 dated August 8, 1995 and shall 
maintain the hierarchy. 

(xiv) The exchange shall take steps to comply with SEBI Circular dated July 2, 

1999 and accept scrips from approved securities for the purpose of capital 
adequacy and ensure that the members maintain the minimum BMC. 

(xv) The Exchange shall take immediate steps for the installation of the software 
for compliance of suggestions of the inspection report for the year 1999-2000 
& 2000-2001, which have not been complied on account of non-availability 
of software. 

(xvi) The UPSE shall operationalize the SGF of the exchange in terms of SMD 
SEBI Circular no. 13 dated June 9, 1997. 

(xvii) The UPSE shall take immediate steps to appoint the Executive Director. 

(xviii) UPSE should comply with the observations made in the inspection report for 
the year 2000-2001 & 2001-2002. 
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(xix) Deterrent action should be taken by exchange against members who 
intentionally failed to submit their reply towards the findings of inspection 

(xx) The Grievance committee is dominated by member brokers. The 
constitution of the committee is apparently not in the interest of investors. 
The committee should be reconstituted to increase the representation of 
non-members. 

(xxi) The Exchange is advised to take steps to recover the arrears from Brokers 
towards Infrastructure Development Fund. 

(xxii) The UPSE is advised to draw a schedule of investor-related activities and 
implement a yearly program. 

(xxiii) Emphasis should be made towards improving the quality of inspection of 
brokers by also examining unauthorized badla, price manipulation, 
circular trading, improper utilization of clients’ funds etc. 

(xxiv) Media reports should be seen / examined for any price sensitive 
information/ rumour in respect of companies listed at UPSE. 

(xxv) The Exchange is advised to recover annual charges from the members who 
have not paid. 

(xxvi) The Exchange is advised to reformulate its accounting policies with regard 
to listing to present a true and fair picture of listing fees recoveries. 

(xxvii) It is suggested that defaulting companies may be served legal notices to the 
company and directors, action u/s 23 of the SCRA, 1956, winding up 
proceedings in accordance with section 433 and 434 of the Companies Act, 
1956 may be initiated for recovery of the listing fee. 

(xxviii)The Exchange with its investments to the extent of Rs 10.00 crore should 
explore other avenues of investments and take steps i.e. Outlining an 
investment portfolio with possible investment avenues in other “Zero” risk 
products including government securities and maximizing the yield on 
investments by selecting the optimum product mix. The exchange is also 
advised to have a proper investment policy for investing surplus funds. 

(xxix) The Exchange should introduce internal audit by way of an independent 
internal auditor or concurrent audit by a firm of Chartered Accountants 
reporting to the Board. 

(xxx) (a)The Exchange should adopt a system of periodical hardcopy backup of 
all the books of account of the Exchange 
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(b)The Exchange needs to frame rules in respect of - 

(1) Backup register specifying the mode and periodicity of the backup 
and 

(2) Passwords register detailing the secret passwords and periodic 
changes of passwords to be kept under the safe custody of the 
GM/President/ED. 

(xxxi) The procedure for physical verification of Fixed Assets being followed by 
the Exchange needs to be improved and all Fixed Assets should be 
physically verified as at the year end by a team of official(s) assisted by the 
Statutory Auditors/Internal Auditors instead of adopting the system of 
departmental confirmations, as prevalent currently. 

(xxxii) The Exchange should work out a system of apportioning the common pool 
expenses between itself and the subsidiary. The expenditure incurred only 
for its subsidiary should be recovered from it. 

(xxxiii)The Exchange is advised to formulate a strategy to improve the financial 
health of the Exchange as the financial condition has deteriorated over the 
last few years. It should look into the quantum of user charges being 
recovered from its members and should consider increasing it. 

10 It is also noted that UPSE has failed to comply with the conditions stipulated by SEBI 
at the time of renewal of recognition of UPSE. It is relevant tb note that SEBI has 
received reports of interference by the elected directors in the day-to day management 
of UPSE which is in violation of the SEBI circular no. SMD-II/ALLSE/CIR-02/2000 
dated January 10, 2000. In fact reports have also been received by SEBI as regards 
the establishment of an online trading ring to facilitate the integration of carry 
forward and hawala transactions into the main trading system of the exchange and the 
officers and staff of the exchange being coerced into acting against the interest of the 
exchange and /or directives of SEBI and the harassment and victimisation of the 
employees of the exchanges not cooperating in such matters by withholding 
increments /promotion, or holding out the threat of compulsory retrenchment.. 

11 Due opportunity was given to the Governing Board to show cause as to why it should 
not be superseded. The Governing Board has not cared to address or rectify the 
allegations of mismanagement levelled against them. In fact, SEBI, vide its letter 
dated May 17, 2002, informed the UPSE that since the undertaking given by the 
UPSE as regards the compliance of the various conditions as directed by SEBI vide 
its letter-dated March 26, 2002, was found to be unsatisfactory, SEBI would, in the 
facts and circumstances of the case, be constrained to initiate immediate action 
against the UPSE, which may include supersession of the Governing Board. 
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12 In the course of hearing before the Chairman, the President;and Officiating Executive 
Director of the UPSE submitted that they have complied with all conditions imposed 
at the time of ,granting renewal tp UPSE, that the irregularities observed in the 
inspection report have been rectified, that there is no interference in the day-today 
affairs pf UPSE by ,the elected directors, that steps have been taken to appoint 
Executive Director and that they have stopped the practice of carry forward. They 
also submitted that UPSE is not in a position to operationalise the SGF on account of 
expiry of Rs.500 lakhs sanctioned by Vysya Bank and that software upgradation is 
not complete for lack of fine tuning, which is being done by CMC Ltd. 

13 However, reports, continue to tie received that unofficial carry forward transactions 

continue in the floor of the exchange, It may be relevant to note that pursuant to the 
special inspection of the, Exchange conducted on November 2001, enquiry 
proceedings have already been initiated by SEBI against 14 brokers of the Exchange 
for entering into unofficial carry forward transactions. ,If is also noted that despite the 
• order of SEBJ undcr section 8 of SCRA, amending the articles of association notified 
on May 20, 2002 stock brokers are still holding the post of President and Vice 
President. The day-to-day administration, signing of cheques, staff matters, 
purchases, etc. of fhe.UPSE are still being handled by the President, elected directors 
and other brokers. Further, reports have been received that the Exchange has 
appointed the Executive Director without the approval of SEBI. There have also been 
reports of misuse of the funds of the Exchange by the elected directors and 
contributors to the subsidiary projects have been refunded Rs.50,000/- each totalling 
to Rs-23 lakhsi at a loss to the exchange. A proposal to rpfirnd the initial contribution 
to the SGF Rs,25,000 per member has been announced by the Chairman of the 

. newly formed UPSE member’s association with the tacit hlessings of the elected 
directors. Furthermore,’the UPSE has not operationalised the SGF under one pretext 
or the other.*; Model/Rules for, stock exchanges baye also not been made applicable. 
Complaints have been received from public representatives and the SEBI nominee 
director as regards the President of the Exchange not abiding by the SEBI directives, 
and the interference of the elected office bearers in the' day to day functioning of the 
Exchange. In terms,of the inspeptipn report, the functioning oLthe surveillance set up 
is also not in accordance wfith, the SEBI Circular No, IEMl/LKS/Ml/2990/95 dated 
August 8 1 ,1995/ The Surveillance department- does not have access to real time scrip 
prices at the BSE. Lacunae exists in the trading software and the settlement 
■mechanism. Price-sensitive information;received by th? ; Exchange is not forwarded 
to the surveiUamw department for; examination of price /volume movement in a prior 
period and -reports are not seen / examined for any price sensitive information 
or a rumour in respect ,of the companies listed on the exchanges. There have been 
reports of the creation, of the artificial markets and trades, being executed at unusual 
prices. 

14 In view of the above,facts, I am convinced that,the Ooveming Board of UPSE has 
failed to ensure proper governance and implementation of the provisions of the 
SCRA, Bye-Laws of the Exchange and SEBI directives. As a result of this the 
confidence of investors in transparent and impartial working of the stock exchange 
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has been impaired. I am also convinced that there is interference from the elected 
directors and brokers in the day-today functioning of UPSE making it difficult for the 
exchange to function as required by the byelaws of the exchange and SEBI directives. 
I am also convinced that there has been non compliance with SEBI directives, that 
there has been undue delay in taking up the inspection report for the year 2001-02 for 
consideration by the Governing Board, that the meetings of the Board of Directors are 
not conducted as per rules and byelaws, that the Executive Director of UPSE is 
prevented from discharging his duties in the manner provided in the Rules and Bye- 
Laws of the exchange due to interference by the elected directors and members of the 
exchange. 

15 Therefore, I am of the opinion that it is essential that immediate measures are adopted 
to ensure the safety and integrity of the stock exchange and to ensure that transactions 
on UPSE are carried out as per the regulatory framework and that the interest of 
investors are not jeopardised further. 

16 SEBI is mandated to ensure that the systems and the procedures on an exchange are 
such, that transactions are carried on in a lawful manner and without adversely 
affecting the interest of investors. In order to ensure that such systemic improvements 
take place on the exchange, the persons who have prevented transactions from being 
carried on in a lawful manner need to be excluded from governance of the exchange. 
In order to ensure that systemic improvements take place on the exchange, it is 
necessary that an independent and impartial person is appointed. 

17 In view of the above and in exercise of the powers conferred on me under Section 11 
of the Securities Contracts (Regulation) Act, 1956 to be read with the Government of 
India Notification number S.O. 573 dated July 30, 1993 and Section 4 (3) of the SEBI 
Act, 1992, the Board of the Uttar Pradesh Stock Exchange is hereby superseded for a 
period of one year with effect from July 12, 2002 and Shri. M. N. Sabharwal is 
hereby appointed as an Administrator to exercise and perform all the powers and 
duties of the Governing Board. Shri. Sabharwal may take assistance of such persons 
as he thinks it necessary. 


[F. No. SEBI/LE/12829/02] 
G. N. BAJPAI, Chairman 
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